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Finance Business

SMG European Recovery SPAC SE to Acquire
Sircle Hospitality Group Ltd: A Game-
Changer in the European Hospitality Sector

Inalandmark development, SMG European Recovery SPAC SEis set to merge with Sircle Hospitality Group Ltd,
creating acombined entity valued at approximately EUR 425 million. This strategic fusion aims to capitalize on the
growing demand for experiential travel and dining, promising accelerated growth and enhanced market presencein
the European hospitality sector.
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Inthe ever-evolving landscape of corporate mergers and acquisitions, a groundbreaking development
has emerged that promises to reshape the hospitality sectorin Europe. On February 15,2024, SMG
European Recovery SPAC SE announced a definitive business combination agreement with Sircle
Hospitality Group Ltd. This monumental deal, valuing the combined entity at approximately EUR 425
million, is not merely a transaction; itis a strategic fusion poised to redefine industry standards, slated for

completioninthe second quarter of 2024.

The Synergy of Giants

At the heart of this acquisition lies the convergence of two titans. SMG European Recovery SPAC SE, a
special purpose acquisition company, has carved a niche for itself in identifying and merging with
businesses that show significant potential for growth and value creation. On the other side, Sircle
Hospitality Group Ltd stands as a beacon of innovation in the European hospitality landscape, withits
portfolio of lifestyle hotels and restaurants that have consistently set benchmarks for service, luxury, and

unigueness.

The amalgamation of these entities underlines a shared vision to capitalize on the burgeoning demand
forexperiential travel and dining. With the combined strengths of SMG's financialacumen and Sircle's
operational excellence, the merged company is poised for accelerated growth, enhanced market

presence, and a superior value proposition for shareholders and consumers alike.

Mapping the Future

As the anticipation builds towards the closure of this transaction, the focus shifts to the strategic
implications for the market and the stakeholders involved. The agreement is expected to culminate in
the listing of the combined company's shares on the Frankfurt Stock Exchange, a move that signifies
more thanjust a financial milestone. It represents a vote of confidence in the European market, an
affirmation of the growth trajectory of the hospitality sector, and a beacon forinvestors seeking to tap

into the next wave of innovationin lifestyle experiences.
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Im However, the path to realization of this vision is contingent upon securing shareholder approval and
meeting customary closing conditions. These procedural steps, while normative, underscore the
2/2 importance of stakeholder consensus in steering the future direction of the merged entity. The
meticulous attention to these details reflects acommitment to governance, transparency, and value

creation that willunderpin the operational ethos of the new conglomerate.

Reshaping the Hospitality Landscape

The strategic rationale behind this merger extends beyond financial metrics and market expansion. At its
core, itis atestament to the transformative power of strategic alliances in navigating the complexities of
the global business environment. The combined company, with its enhanced scale, diversified portfolio,
and innovative business model, is set to offer a new paradigm in hospitality - one that leverages
technology, sustainability, and personalized experiences to meet the evolving preferences of

consumers.

Inabroader context, this deal serves as a harbinger of the dynamic shifts underway in the hospitality
industry, driven by changing consumer behaviors, technological advancements, and the imperative for
sustainability. The emergence of this new entity could catalyze further consolidation, innovation, and
investment in the sector, heralding a new era of growth and competition.

As the details of the business combination agreement between SMG European Recovery SPAC SE and
Sircle Hospitality Group Ltd continue to unfold, the industry watches with bated breath. The potential of
this merger to set new benchmarks, redefine consumer experiences, and drive sustainable growth
encapsulates the essence of strategic foresight and collaboration. With the finalization of the
agreement projected for the second quarter of 2024, the journey towards shaping the future of

European hospitality has just begun.

Mapping the Future

As the anticipation builds towards the closure of this transaction, the focus shifts to the strategic
implications for the market and the stakeholders involved. The agreement is expected to culminate in
the listing of the combined company's shares on the Frankfurt Stock Exchange, a move that signifies
more thanjust a financial milestone. It represents a vote of confidence in the European market, an
affirmation of the growth trajectory of the hospitality sector, and a beacon forinvestors seeking to tap

into the next wave of innovationinlifestyle experiences.
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